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RECOMMENDATION  

1. That Council advise the prospective purchaser it will discount an amount of $1,000.00 off each lot 
therefore reducing the sale price from $35,600.00 to $33,600.00,  

2. Council agree to enter into an extended term contract with the prospective purchaser where one 
quarter of the purchase price being $8,400.00 is payable on signing of the contract and three 
further instalments of $8,400.00 payable annually over three years interest free, 

3. Council advise the prospective purchaser that Warren Shire Council will have the first Mortgage 
over the titles of the land until payment of the full price is repaid, and 

4. Authority be given to the Mayor and/or General Manager to sign all documents in relation to the 
sale land if it the prospective purchaser wishes to proceed. 

  
PURPOSE  
To inform Council of a letter received from a prospective purchaser of Lots 53 & 54 DP872884 – Deacon 
Drive Warren requesting consideration of a reduction in price for the purchase of both lots. 
 
BACKGROUND  
Council developed the Gunningba Estate Stage 2 in 1997/98 creating 28 allotments for residential housing, 
upon completion of the project Council set the sale price for each lot based on the cost of the project and  
size of the lots. These prices have not been amended since being set back when the new subdivision was 
completed.  
 
REPORT 
Council has received a letter from a prospective purchaser offering to buy Lots 53 & 54 DP872884 – 
Deacon Drive Warren and requesting consideration of a reduction in price for the purchase of both lots 
(copy of the letter is attached to this report). 
 
Council developed a “Terms of Sale” documents after the Gunningba Estate Stage 2 was completed to 
attract purchasers as follows: 
 

Terms of Sale 
1.  A discount of $1,000.00 on the purchase price of the land, subject to the net purchase price 

being paid in full at the time of settlement; or 

2.  An extended term contract being entered into providing for a deposit of a quarter of full 
purchase price at the time of settlement and three further quarterly payments of the 
purchase   price being   made annually for the following three (3) years.   No interest would 
be payable by the purchaser on monies owing to Council. 

3.  Warren Shire Council to have first Mortgage over title of land. 

 
The last sale of land by Council in the Gunningba Estate Stage 2 development was back in 2016 and with 
the current economic climate it is pleasing that there is interest in the possibility of further development 
in the area.  
 
Due to there being no sales of land in that area since 2016 and to encourage development and add to the 
Warren Shire rate base it would  not be unreasonable to offer the prospective purchaser an incentive by 
way of a discount in the purchase price and offering the extended term contract repayment option.
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FINANCIAL AND RESOURCE IMPLICATIONS  
Council has already resolved through the Terms of Sale document to offer a $1,000.00 discount if  the sale 
was paid in full on settlement. With the current 90 day interest rate on investments at 0.90% there would 
be very minimal financial detriment to Council by also offering the extended term repayment option. 
 
LEGAL IMPLICATIONS 
Nil 
 
RISK IMPLICATIONS  
Nil 
 
STAKEHOLDER CONSULTATION  
Nil 
 

OPTIONS 
N/A 
 
CONCLUSION 
It is recommended that Council advise the prospective purchaser it will discount an amount of $1,000.00 
off each lot therefore reducing the total sale price from $35,600.00 to $33,600.00. Also, Council agree to 
enter into an extended term contract with the prospective purchaser as per the “Terms of Sale” 
document.   
 

LINK TO POLICY AND / OR COMMUNITY STRATEGIC PLAN  
1.1.7 Investigate initiative in attracting and retaining working families. 
 

SUPPORTING INFORMATION / ATTACHMENTS 
Copy of letter received offering to buy Lots 53 & 54 DP872884 Deacon Drive Warren.   
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